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DRAFTED BY XMB: I COLANTUONI/R PRICE:TAS 
APPROVED BY EB/IFD/ODF:MVCREEKMORE 
XMB: CE HOUSTON 
EA/PHL:JSARTORIOUS (INFO) 

084770 181805Z/45 

R 181522Z YUG77 
FM SECSTATE WASHDC 
TO AMEMBASSY MANILA 

UNCLAS STATE 196332 

E.O. 11652: N/A 
TAGS: EFIN, RP 

SUBJECT: BENGUET/DIZON PROJECT - LOAN APPLICATION 

EXIMBANK WISHES TO ADVISE EMBASSY THAT ON AUGUST 11, 1977, 
BENGUET'S LOAN APPLICATION FOR ABOVE PROJECT WAS DENIED. 
BENGUET HAS BEEN ADVISED OF THIS ACTION. MAJOR REASONS 
FOR DENIAL BASED UPON FINANCIAL STRUCTURE OF PROJECT 
WHICH CONSISTED OF APPROXIMATELY 90 PERCENT DEBT 
ENTAILING HEAVY DEBT SERVICE REQUIREMENTS. THIS FINANCIAL 
STRUCTURE WAS FOUND INAPPROPRIATE GIVEN THE HIGHLY 
CYCLICAL NATURE OF THE INDUSTRY. ALSO. THE PROPOSED 
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GUARANTOR. THE PHILIPPINE NATIONAL BANK, WAS NOT 
CONSIDERED A SUITABLE GUARANTOR FOR THIS TYPE AND SIZE 
PROJECT. VANCE 
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